[DATE]
Mr. Peter Orszag

Director

Office of Management and Budget

725 17th Street, NW

Washington, D.C.  20503

Dear Director Orszag:

Of behalf of the [NAME YOUR ORGANIZATION (ACRONYM)] I’m writing to express our wholehearted support for the July 29 memorandums on contracting reform.  The memos require federal agencies to reduce contracting by seven percent by 2011 and to perform cost comparisons if both the public and private sectors are able to do the work.  

We would like to call your attention to federally funded state and local transportation agencies that have wasted billions of federal dollars with an over-reliance on the same no-bid, sole-source and cost-plus contracting practices that are the target of OMB’s federal contracting reform guidelines.  To prevent the waste of federal dollars, these or similar contracting guidelines should apply to state and local government contracts paid for in full or in part with federal funds.

[ORGANIZATION NAME] is very interested in the second phase of contracting guidance scheduled to be released this September that determines what type of work is inherently governmental and should be performed by government employees.  We encourage you to include construction inspection, where an engineer oversees the work of a construction contractor, on the list of inherently governmental functions that should not be outsourced to the private sector.  Unfortunately, across the nation, departments of transportation are routinely outsourcing construction inspection to private contractors and allowing them to oversee the work of other private contractors.  This is exactly the situation the President was referencing in a New York Times article (March 4, 2009) when he expressed his dismay that currently “contractors actually oversee other contractors.”  

On transportation projects, construction inspectors are the eyes, ears and voice of the public. Inspectors ensure that construction standards are met, that projects meet safety requirements and that the materials used will stand the test of time.  When the construction inspection function is outsourced to a private company, there is no longer a representative of the public on a public works job site.  This has led to multiple problems that threaten public safety, increase costs and delay projects.  
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[ORGANIZATION NAME] is a founding member of the National Association of State Highway and Transportation Unions (NASHTU), which is a coalition of 38 unions and affiliates from 20 states and the District of Columbia representing hundreds of thousands of state and locally employed public transportation workers from throughout the United States.  

We applauds OMB’s contracting guidance issued to date and hopes to work with you to apply the same provisions to federally funded state and local contracting and include construction inspection among those government services considered inherently governmental and not subject to outsourcing.  If you have any questions or would like additional information, please contact [CONTACT] at [PHONE NUMBER].

Warm Regards,

NAME

TITLE, ORGANIZATION

cc:
Mr. Jeffrey Zients, Deputy Director of Management

 
Ms. Lesley Field, Deputy Administrator, Office of Procurement Policy

